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  AGENDA OF THE FINANCE AND RISK COMMITTEE TO BE HELD IN THE 
MEETING ROOM 1 - BAGOT STREET - ALICE SPRINGS ON FRIDAY 31 MARCH 

2023 AT  10:00AM 

 
 1 MEETING OPENED  

 

2. ATTENDANCE AND APOLOGIES 

Present: President Roxanne Kenny, Deputy President Dalton McDonald, 
Councillor Bobby Abbott, Councillor Lisa Sharman 

 
Apologies:  

 
3. CONFIRMATION OF MINUTES  

 Minutes of the Finance And Risk Committee - 27 January 2023 ........................ 2 
 

4. CONFLICT OF INTEREST 

5. ACTIONS ARISING FROM PREVIOUS MINUTES 

Nil  

6. OFFICERS' REPORTS 

6.1 Finance Report .................................................................................................. 5  

7. RISK MANAGEMENT 

Nil  

8. CONFIDENTIAL REPORTS 

Nil  

 

9. GENERAL BUSINESS 

 
10. MEETING CLOSE 

 
11. DATE OF NEXT MEETING   

 

Next meeting - Friday 28 July 2023 - 10:00am 
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MINUTES OF THE FINANCE AND RISK COMMITTEE HELD IN THE MEETING 
ROOM 1 - BAGOT STREET - ALICE SPRINGS ON FRIDAY 27 JANUARY 2023 AT 

10:00AM 

 

1 MEETING OPENED 

10:10am 

2 ATTENDANCE AND APOLOGIES 
 
Councillors: 
President Roxanne Kenny, Deputy President Dalton McDonald, Councillor Bobby Abbott and 
Chief Executive Officer Jeff MacLeod 
 
Staff: 
Chris Kendrick – Director Corporate Services 
Sheree Sherry – Manager Finance 
 

Apologies: 
Councillor Lisa Sharman 
 
 
3 CONFIRMATION OF MINUTES 
 
3.1 MINUTES OF THE FINANCE AND RISK COMMITTEE MEETING HELD ON 

25 NOVEMBER 2022 

FRC2023-001(Dalton McDonald/Roxanne Kenny): 
That the minutes be taken as read and be accepted as a true record of the Meeting. 
 
 
4 CONFLICT OF INTEREST 

Nil  

5 ACTIONS ARISING FROM PREVIOUS MINUTES  

Nil  
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6 OFFICERS' REPORTS  

 
6.1 FINANCE REPORT 

EXECUTIVE SUMMARY: 
In accordance with Local Government (General) Regulations 2021 Section 17:  
(1) The CEO must, in each month, give the council a report setting out:  

a) the actual income and expenditure of the council for the period from the 
commencement of the financial year up to the end of the previous month; and  

b) the most recently adopted annual budget; and  
c) details of any material variances between the most recent actual income and 

expenditure of the council and the most recently adopted annual budget. 

 
FRC2023-002(Dalton McDonald/Bobby Abbott): 
That Finance and Risk Committee note and accept the finance report as at 31 
December 2022. 

 
 

7 RISK MANAGEMENT  

Nil  

 
DECISION TO MOVE TO CLOSED SESSION 

FRC2023-003(Bobby Abbott/Dalton McDonald): 
 
Members of the press and public be excluded from the meeting of the Closed Session and 
access to the correspondence and reports relating to the items considered during the course 
of the Closed Session be withheld. This action is taken in accordance with Section 65(2) of 
the Local Government Act, 2008 as the items lists come within the following provisions:- 
 

 

1.1 Confirmation of Minutes - The report will be dealt with under Section 293(1) 
(51(1)(c)(iv)) (51(1)(c)(iv)) of the Local Government Act 2019 and Section 50 of the 
Local Government (General) Regulations 2021. It contains Information that would, if 
publicly disclosed, be likely to prejudice the interests of council or some other person - 
subject to subregulation (3) of the Local Government (General) Regulations 2021; 
AND information that would, if publicly disclosed, be likely to: 
(iv) subject to subregulation (3) – prejudice the interests of the council or some other 
person;. 

 
RESUMPTION OF MEETING 

FRC2023-004(Bobby Abbott/Dalton McDonald)RECOMMENDATION: 
 
That the meeting resumes in open. 
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8 GENERAL BUSINESS 

Nil  

9 MEETING CLOSE 
 
The meeting terminated at 10.26 am. 
 
10 DATE OF NEXT MEETING 
 
Next meeting - 31 March 2023 - 10:00am 

 
This page and the preceding .. pages are the unconfirmed minutes of the Finance And Risk 
Committee held on Friday 27 January 2023 and will be confirmed Friday 31 March 2023. 
 
 

 
 
 

President 
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OFFICERS' REPORTS 

ITEM NUMBER 6.1 

TITLE Finance Report 

REFERENCE - 330670 

AUTHOR Sheree Sherry, Manager Finance         
 

LINKS TO STRATEGIC PLAN 
Goal 01: Developing Communities 
Goal 02: Healthy Communities 
Goal 03: Empowered Communities 
Goal 04: A Supportive Organisation 
 
EXECUTIVE SUMMARY: 
In accordance with Local Government (General) Regulations 2021 Section 17:  
(1) The CEO must, in each month, give the council a report setting out:  

a. the actual income and expenditure of the council for the period from the commencement of the 
financial year up to the end of the previous month; and  

b. the most recently adopted annual budget; and  
c. details of any material variances between the most recent actual income and expenditure of the 

council and the most recently adopted annual budget. 
 
RECOMMENDATION 
That Finance & Risk Committee note and accept the Finance Report as at 28 February 2023. 
 
BACKGROUND/DISCUSSION 
In accordance with Local Government (General) Regulations 2021 Section 17(2):  
(2) The report must also include:  

a) details of all cash and investments held by the council (including money held in trust); and  
b) the closing cash at bank balance split between tied and untied funds; and  
c) a statement on trade debtors and a general indication of the age of the debts owed to the council; 

and  
d) a statement on trade creditors and a general indication of the age of the debts owed by the council; 

and  
e) a statement in relation to the council's payment and reporting obligations for GST, fringe benefits 

tax, PAYG withholding tax, superannuation and insurance; and  
f) other information required by the council 

 
Comments: 
 
Operating Income: 
Budget Revision has been completed and approved at the February 2023 OCM. Since the budget revision 
approved by Council at the February 2023 OCM some Grants income budgeted in February is still to be 
received and approved brought balances budgeted of $1.6m to be transferred into the accounts from 
Reserves. Commercial/other income less than budget this period. Areas of reduced income; 
Amoonguna Store 
Additional Contract Income 
Reimbursements 
Gains from Sale  
 
Interest on investments continue to increase due to RBA interest rates increasing each month.  
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Operating Expenses: 
Operating expenditure for this reporting period is $6.106m under budget. The mains areas contributing to 
the consistent underspend is Employee Expenses $1m, Materials and Contracts $3.215m and Other 
Expenses $1.787m. Reduced expenditure is due to not being able to source and secure materials for 
projects along with trades to complete works. Overall the Operating deficit this period $648k. 
 
Depreciations has been completed for the reporting period. 4 new vehicles received in February and 2 
vehicles sold.  
 
Transfers from Reserve need to be completed after the budget revision approved by Council at the 
February 2023 OCM.  
 

MacDonnell Regional Council Indicator Description

Table 1. Income and Expense statement Actual v Budget Green -10% to 10%

For the Period Ending 28022023 Yellow -10.1% to -25% and 10.1% to 25%

Red Less than -25.1% and Greather than 25.1%

YTD Actuals

$

YTD Budget

$

YTD Variance

$

YTD Variance

%

Approved 

Annual Budget

$

OPERATING INCOME

Rates 1,076,926 1,076,926 (0) 0% 1,076,926

Charges 980,631 980,631 0 0% 980,631

Fees and Charges 314,878 315,138 (259) 0% 442,297

Operating Grants and Subsidies 28,112,253 32,236,166 (4,123,913) -13% 36,148,306

Interest/Investment Income 378,700 316,401 62,299 20% 456,401

Commercial/other Income 3,291,148 3,920,461 (629,313) -16% 5,676,915

Council own fund 701,344 2,765,011 (2,063,667) -75% 2,621,236

TOTAL OPERATING INCOME 34,855,880 41,610,734 (6,754,853) 47,402,712

OPERATING EXPENSES

Employee Expenses 14,715,849 15,722,084 1,006,236 6% 24,212,676

Materials and Contracts 5,554,481 8,770,235 3,215,754 37% 14,090,110

Elected Member Allowances 198,680 199,911 1,230 1% 295,681

Elected Member Expenses 94,153 133,475 39,322 29% 230,212

Council Committee & LA Allowances 36,983 44,898 7,915 18% 67,347

Council Committee & LA Expenses 19,348 47,667 28,319 59% 71,500

Depreciation, Amortisation and Impairment 2,123,481 2,143,157 19,676 1% 3,214,735

Interest Expenses 3,914 4,332 418 10% 6,498

Other Expenses 3,594,674 5,382,595 1,787,920 33% 7,635,125

TOTAL OPERATING EXPENSES 26,341,562 32,448,352 6,106,790 49,823,884

OPERATING SURPLUS(DEFICIT) 8,514,318 9,162,381 (648,063) (2,421,172)

Capital Grants Income 1,048,750 0 1,048,750 0% 0

Gain from the sale of assets 323,190 720,667 (397,476) -55% 1,081,000

Council own fund 1,851,382 2,754,882 (903,500) -33% 4,399,200

SURPLUS(DEFICIT) 11,737,640 12,637,930 (900,289) 3,059,028

Capital Expenses (3,594,121) (3,421,179) (172,942) 5% (6,273,763)

Borrowing Repayments (Principal Only) 0 0%

Less Non-Cash Income 0 0%

Add Back Non-Cash Expenses 2,123,481 2,143,157 (19,676) -1% 3,214,735

NET OPERATING POSITION 10,267,000 11,359,907 (1,092,907) 0  
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Comments: 
Capital income has been corrected in March 2023 as income received miscoded to capital.  
 
Capital expenditure for the February reporting period includes commitments of $64,976 for Land and 
Buildings and $471,560 for Plant and Machinery which are recorded within YTD Actuals in the table below. 
 

MacDonnell Regional Council

Table 2. Capital Expenditure and Funding Budget

For the Period Ending 28022023

CAPITAL EXPENDITURE

YTD Actuals

$

YTD Budget

$

YTD Variance

$

YTD Variance

%

Approved 

Annual Budget

$

Land and Buildings 1,248,331 864,513 (383,819) -44% 2,003,943

Infrastructure (including roads, footpaths, park furniture) 0 106,667 106,667 100% 160,000

Plant and Machinery 2,345,790 2,435,333 89,543 4% 4,087,820

Other Assets (including furniture and office equipment) 0 14,667 14,667 100% 22,000

Other Leased Assets 0 0 0 0% 0

TOTAL EXPENDITURE FUNDING 3,594,121                     3,421,179                     172,942-                        6,273,763                     

* Total must equal Capital Expenses amount in the Income and Expenditure Statement

Total capital expenditure funded by:

Capital Grants Income 1,048,750 -                                 1,048,750-                     0% 0

Gain from the sale of assets 323,190 720,667                        397,476                        55% 1,081,000

Council own fund 1,851,382                     2,754,882                     903,500                        33% 4,399,200

TOTAL CAPITAL EXPENDITURE FUNDING                       3,223,322                       3,475,548                           252,226                       5,480,200  
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Comments: 
MRC continues to maintain a strong financial position. Current Assets of $28.492m versus Current 
Liabilities of $14.395m. The current ratio for every $1 of current liability is 1.97. This ratio is sufficient to 
cover Council’s current liabilities.  

YTD Actuals

$
Note Reference

ASSETS

Cash at bank 13,675,906                 (1)

Term deposit 13,000,000                 (1)

Tied Funds 11,877,528

Untied Funds 14,798,378

Accounts Receivable

Trade Debtors 935,261                       (2)

Provision for bad debt (42,512)

Rates & Charges Debtors 788,092                       

Other Receivables 2,550                           

Inventory 132,811                       

TOTAL CURRENT ASSETS 28,492,108

Non-Current Financial Assets

Property, Plant and Equipment 16,187,039                 

TOTAL NON-CURRENT ASSETS 16,187,039

TOTAL ASSETS 44,679,147

LIABILITIES

Accounts Payable -                           2,975 (3)

GST payable (receivable) 5,900

ATO & Payroll Liabilities 223,779 (4)

Employee benefit current 1,969,606

Grant liability 11,877,528

 Other Current Liability 56,805

Lease liability current 264,390

TOTAL CURRENT LIABILITIES 14,395,032

Employee benefit non current 338,233

Lease liability non current 621,879

TOTAL NON-CURRENT LIABILITIES 960,113

TOTAL LIABILITIES 15,355,145

NET ASSETS 29,324,002

EQUITY

Asset Revaluation Reserve 0

Reserves 14,912,209

Accumulated Surplus 14,411,793

TOTAL EQUITY 29,324,002

MacDonnell Regional Council

28th February 2023

Table 3. Monthly Balance Sheet Report
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Comments: 
At the time of this report Council’s Operations Accounts balance was higher than usual due to Term 
Deposits maturing towards the end of the month.  
 
These funds were put back into Term Deposits at the beginning of March and is reflective in the investment 
table below which shows Term Deposits lower than usual for February 2023.  
 
Council continues to maintain sufficient cash on hand to meet the operational requirements of Council. 
 

Note 1. Details of Cash and Investments Held

Cash at Bank/Petty Cash

Account name Total
Operations Account 10,586,025

Trust Account 3,022,152

Centrelink 48,414

Northern Territory (NTG) 609

Amoonguna Store 18,306

Petty Cash 400

13,675,906Total Cash at Bank  
 

Investment Report

Bank Principal $ Interest Rate Term Days Maturity Date Percentage

NAB              3,000,000 3.65% 90 15/02/2023 23%

NAB              5,000,000 3.70% 90 28/02/2023 38%

NAB              5,000,000 3.70% 90 1/03/2023 38%

           13,000,000  
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Comments: 
Debts in excess of 60 days largely relate to the 2 highlighted debts in the table below. Council has recorded 
Ingkerreke Commerical Pty Ltd and Atyenhenge-Atherre Aboriginal Corporation as potential bad debts. 
 
The remaining outstanding debts are continuing to be followed up. 
 

Note 2. Statement on Debts Owed to Council (Accounts Receivable)

Debtors 1 – 30 Days 31 – 60 Days >60 Days

Australian Government - Infrastructure 

Transport Regional Development

-                         -                                       765                      

Northern Territory Government -                         57,501                                  

Power and Water Corporation - Darwin 827,395                  1,346                                   -                      

Titjikala Store (Outback Store) 450                        450                                      450                      

S&R Building and Construction Pty Ltd -                         2,627                   

Lutheran Community Care -                         -                                       392                      

Ingkerreke Commercial Pty Ltd as 

trustee for the Ingkerreke Operational 

Trust

-                         -                                       16,278                 

Atyenhenge-atherre Aboriginal 

Corporation

1,580                     1,580                                   17,871                 

Australian Hearing -                         -                                       588                      

The AOT Group Pty Ltd -                         -                                       1,559                   

Outback Internet -                         -                                       83                       

Baker Heart and Diabetes Institute -                         -                                       392                      

NT Pensioner & Carer Concession 

Scheme

-                         200                                      -                      

Australian Bureau of Statistics -                         -                                       294                      

Red Centre Office Technology -                         -                                       392                      

Areyonga Store Aboriginal Corp. -                         -                                       196                      

North Australian Aboriginal Justice 

Agency

-                         -                                       882                      

Sydney Maloney Contracting -                         -                                       100                      

Noah Audet -                         -                                       249                      

Ontrack Contracting -                         -                                       50                       

Complete Fencing 285-                        -                                       -                      

PURE PLUMBING SOLUTIONS NT 

PTY LTD

98-                          -                                       -                      

AGB EVENTS PTY LTD -                         -                                       581                      

TRADE WORKS N.T. PTY LTD -                         -                                       740                      

TRI SPARC PTY LTD -                         196                                      392                      

ARTWEYE SUPPORT SERVICES PTY 

LTD

-                         -                                       760                      

Wanta Aboriginal Corporation 3,385-                     

Centre Contracting 2,690                     

Trade Debtors                 828,347                                 61,273                 45,641  
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Comments: 
Currents debts owed by Council for 1-30 days is -$3,686 and 31-60 days of $711. Creditors remain to be 
paid in a very timely manner.  
 

Creditors 1 – 30 Days 31 – 60 Days >60 Days

CENTRELINK                                 400                                                        -                                    -   

Child Support Agency                              2,316                                                        -                                    -   

Power and Water Authority -                            5,584                                                        -                                    -   

Hasting Deering -                            1,547                                                    711 

Dept. of Housing, Local Government and

Regional Services
                                380                                                        -                                    -   

United Voice (Union Fees)                                 349                                                        -                                    -   

Total Trade Creditors -                   3,686                                      711                         -   

Note 3. Statement on Debts Owed by Council (Trade creditors) 

 
 
Comments: 
MRC meets all the ATO and payroll obligations in a timely manner. 
 

Note 4. Statement on Australian Tax Office (ATO) and Payroll Obligations

Creditors 1 – 30 Days 31 – 60 Days >60 Days

AUSTRALIAN TAXATION OFFICE 

(PAYG only)

138,280                  -                                                   -                             

Super Fund Clearing House 85,499                         -                                                   -                             

Total ATO and Payroll

obligations
                223,779                                         -                           -   

 
 
Table 5. Member & CEO council credit card transactions for February 2023

Date Amount Suppliers Name Reason for the transactions

27/02/2023 6.00 Westpac Bank

Date Amount Suppliers Name Reason for the transactions
8/02/2023 1,256.33 Qantas

8/02/2023 1256.33 Qantas

14/02/2023 30.29 ACT Cabs

15/02/2023 12.65 Aerial Taxi Canberra

15/02/2023 12.97 Aerial Taxi Canberra

16/02/2023 23.36 Aerial Taxi Canberra

16/02/2023 8.10 Hotel Kurrajong Canberra

16/02/2023 1108.00 Hotel Kurrajong Canberra

16/02/2023 1108.00 Hotel Kurrajong Canberra

17/02/2023 983.66 Qantas

19/02/2023 16.00 Alice Car Wash Centre

21/02/2023 278.42 Iris Diplomat Alice Springs

27/02/2023 6.00 Westpac

1. Roxanne Kenny - President (member)

2. Jeffery MacLeod - CEO

Card fee

Canberra - Ministerial Meetings (CEO)

Canberra - Ministerial Meetings (President)

Canberra - Ministerial Meetings

Canberra - Ministerial Meetings

Canberra - Ministerial Meetings

CEO Vehicle

Accommodation - SORIC Meeting (President)

Card fee

Canberra - Ministerial Meetings

Accommodation Card Fee

Accommodation (CEO)

Accommodation (President)

Darwin - DLG LA Review Workshop

 
 
ISSUES/OPTIONS/CONSEQUENCES 
Reporting on a monthly basis to keep Council informed and compliant with all legislative requirements. 
 
FINANCIAL IMPACT AND TIMING 
Nil. 
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CONSULTATION 
Chief Executive Officer 
Director Corporate Services 
Manager Finance 
 

ATTACHMENTS: 
1  LA Expenditure February 2023.pdf   
2  CEO Certification.pdf   
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